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New Buy Recommendation: 

Latin American Minerals Inc. 
 

Business: Exploration and development of gold mining 
projects in Paraguay 
 

Traded Toronto:    LAT 
 USOTC:    LATNF 
Price 9/23/16:    $0.262 
Shares Outstanding:   69.1 million  
Market Cap:    $18 Million 
Fully Diluted Shares:   127.8 million 
Management:    4.6% 
Institutions:    4.3% 
Pinetree Capital:    9.9% 
Eric Sprott    37.3% 
Pilot Gold Production:   3,100 ounces 
Progress Rating:    A-4  
Telephone:    604-418-3856 
Web Site: http://www.latinamericanminerals.com/  

 

 

Latin American Minerals Inc. (LAT) has been a stock on my radar 
screen for the past several years. It was brought to my attention by 
Richard Boulay, who has just resigned from his post on the board 
of directors. The company’s apparent ability to start cash flowing 
earlier than most projects was an initial attraction for me. But with 
the downturn in the price of gold and the depression in the mining 
sector starting in 2011, I was in no hurry to add this or any other 
name to my list. However, recently Leo Karabelas, who I know 
from Novo Resources, reminded me of this story once again. Given 
the presence of some serious financing from Eric Sprott, some 
strong technical additions to the company’s management team, and 
a project that looks amazingly good, I just couldn’t put off bringing 
this story to your attention for the first time. Another strong 
positive is the addition of Dr. Quinton Hennigh, who has directed 
the company’s current 10,000 meter drill program.   
 

The Paso Yobai Project 
 

The company’s flagship project is the Paso Yobai Project. Its 
location within Paraguay is shown on the map on your below. 
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Three factors have me so excited about this project:  
 

1. It’s high grade at or very near surface.  
2. The apparent geometry of the mineralized zones, which should 

make for very low-cost open-pit mining. 
3. The massive size of the target gives this micro cap company a 

chance at outlining a major world-class gold deposit.  
 

The Paso Yobai Property hosts a district sized epithermal gold 
system. A gold anomaly covering 90 sq. kilometers has been 
identified as shown on the illustration above right. Within that 
discovery trend, a total of six drill ready targets have been identified 
based in part on the soil anomalies measured in parts per billion 
(PPB) shown in the illustration. It may be difficult to read the legend 
in the chart above right, so here they are displayed on your right.  
 

There are two concessions on the project. The Discovery Trend, 
which has a strike length of over 10 kilometers and includes the 
Independencia Mine, is 99% owned by LAT. The second concession 
is the X-Mile Trend that stretches over a strike length of some 14.8 
kilometers.  
 

The Discovery Trend - The company has delineated an extensive 
vein-like structure denoted the Discovery Trend, where gold values 
occur from surface to greater than 100 m depth, and extend over 
2,750 m length within the fully permitted Independencia Mine 
concession. The trend features extensive mafic dykes with elongate 

zones of disseminated gold mineralization, frequently interspersed with high-grade shoots notable for abundant 
coarse gold. The bounding sandstones are often altered and may host low-grade mineralization.  
 

What this suggests to your editor is that the nature of the gold distribution represents a sampling challenge but one 
that should be manageable. What has me really excited are the dimensions of these high-grade zones. Moreover, the 
Discovery Trend remains open to the northwest and to depth. CSAMT geophysical imaging has delineated 
prominent drill targets below the mapped trend at approximately 250 m depth. These remain undrilled but have 
been identified as priority targets. The company is also investigating additional gold occurrences proximal to the 
trend within the permitted mining concession.  
 

The X-Mile Trend is a gold geochemistry feature extending 14.8 km in length, located 3.5 km northeast of the 
Discovery Trend. This trend was identified using soil geochem, auger testing, and trenching. According to 
management, The X-Mile Trend mineral targets do not appear to be confined to linear, steeply-dipping, altered 
mafic dikes within bounding sandstones, thus differing in configuration from the Discovery Trend. Airborne 
magnetic data indicate abundant magnetic mafic rock below the full extent of the X-Mile Trend, suggestive of large 
formations of intrusive host rock that could be receptive to high-grade gold emplacement. Due to the extent and 
prominence of the gold targets located along the trend, this area is the focus of the company’s current exploration 
efforts.  
 

In other words, with six drill targets outlined along this extensive X-Mile Trend and with indications that gold 
mineralization (some of which is bonanza grade) is likely to extend to a depth of 400 meters or so from surface, my 
view is that the X-Mile Trend Prospect has the potential to host one or more multimillion-oz. deposits. The six drill 
targets based on soil sampling anomalies identified along the X-Mile Trend are: the Sudetia, Moroti, Tacurú, Cresta, 
Ycua, and Kaaguy zones.  
 

Speaking of bonanza-grade mineralization, it is noteworthy that all 12 initial drill holes along the X-Mile Trend 
intersected gold mineralization on the 1,500-meter-by-2,000-meter Tacurú Zone including 94.6 g/t over 2.6 meters 
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at 34-meter depth and 107.7 g/t gold over 3.3 meters at 80 meters of depth. This gold mineralization is open at depth 
and laterally. But as you can see from the map above, the Tacurú Zone is just one of six zones identified and in fact 
geophysics suggests multiple new Tacurú-like structures that are ready for drilling in the upper 150 meters. 
 

Exploration Challenges  
 

Three or four years ago, Richard Boulay brought this story to my attention. I found it very intriguing but the 
approach at that time was to simply mine high-grade free-milling gold on surface to fund longer-term exploration. 
However, the bigger exploration picture while potentially exciting, was never outlined in a manner that was clear to 
me. I kept an eye on the story but when initial pilot mining costs were significantly higher than anticipated at a time 
when the price of gold was in a steep decline, I put my Latin American Minerals file on the back burner.  
 

Fast forward to this year with gold rising and money flowing into the mineral sector, the future for this company has 
now seemed to brighten considerably. A more professional, longer-term big-picture approach appears to be 
underway, starting with the hiring of Basil Botha as chairman and CEO in August 2015. Also most promising is the 
recent involvement of Eric Sprott, who brings with him not only financial resources but even more importantly 
geoscientists who have been missing from the equation up until now. Most important to me, as I started to review 
the nature of this company’s gold mineralization, the recent announcement that Dr. Quinton Hennigh is now 
providing input as a consulting geologist to the company on its Paso Yobai Project became a huge plus in my mind.  
 

For starters, the gold mineralization appears in spider-web-like formations. Narrow veinlets throughout the zones 
along with coarse gold make statistical resource calculations very, very challenging. Dr. Hennigh’s experience at 
Novo Gold’s Beatons Creek has provided him with a huge amount of experience in providing advice when it comes 
to sampling a deposit of this nature. It is my understanding that Dr. Hennigh has been to the project and has already 
provided considerable input for the management team. I would look for this company to employ similar methods of 
sampling as those used by Novo on the Australian project. Given the nugget nature of the gold deposition, larger 
diameter drilling and closely spaced drilling are likely to be used.  
 

LAT has launched a 10,000-meter drill program to further explore the six prominent gold targets noted above. 
Technical advice for this program was in fact supplied by Dr. Hennigh. LAT will start out with its own company 
owned and operated drill. Management emphasizes that they have an experienced driller who speaks Spanish. It is 
my understanding that the goal will be to provide a maiden resource on the property. But frankly it seems to me that 
as management acquires the technical talent required to understand and direct an exploration program, the size of 
these anomalies suggests prudence would require a much more aggressive drill program.  
 

Again previous drill highlights point toward an exciting project with sampling and statistical challenges in coming 
up with correct resource calculations. We have seen indications of what larger samples mean in terms of higher 
grades for Novo’s Beatons Creek Project. I’m expecting that will be true for the Paso Yobai Project as well.  
 

Previous drilling completed in 2012 (see press release dated July 24, 2012) included the following highlights:  
• DDH-BT-08:  

o True width of 22 meters with 4.2 grams per tonne gold, including 5.69 meters with 11.24 grams per 
tonne, beginning at surface;  

o True width of 2.13 meters with 94.6 grams per tonne gold, including 0.7 meter with 271.2 grams 
per tonne at a 34.6-meter vertical depth; 

o True width of 2.7 meters with 107.7 grams per tonne gold, including 0.47 meter with 611.07 grams 
per tonne at an 83.3-meter vertical depth.  

 

Political Risk  
 

My preference these days is to focus most of my mining company investments in countries widely considered stable 
for investments, with the rule of law being among the most important considerations. Secondarily, I consider 
geopolitics to be of great concern. Countries that are on America’s hit list raise the risk of instability so that even if 
governments are stable and display strong rule of law, NGOs—such as those used by George Soros to overthrow the 
elected government of the Ukraine—are a major negative for investing in many countries. So for example, I no 
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longer consider Turkey to be nearly as stable as it was in the past, given rising tensions between Washington and 
Ankara following the failed CIA coup to gain control over that country.  
 

With regard to Paraguay, it being the landlocked country that it is, I believe it is currently stable and likely to remain 
so for the foreseeable future. However, it should be noted that under President Fernando Lugo, Paraguay joined 
South America’s “Pink Tide” to the left, which had challenged Washington’s traditional standing throughout the 
hemisphere. Though Lugo cultivated friendly ties with Washington, the Paraguayan leader also staked out an 
independent foreign policy and challenged American priorities. On the military front, for example, Lugo outright 
rejected any Pentagon collaboration under the so-called “New Horizons” program. Let me just say that as long as 
the dollar-dominated financial markets and global trade system holds together, any country seeking to serve its own 
interest may be subject to bad things happening from ruling elite among the NATO forces. There is an ongoing 
battle against any country that does not conform to the wishes of Washington. Yet, consider that Paraguay is a 
minor player on the world’s stage, and other areas of the world, starting with the Middle East, Russia, and China, 
are the focus of elites like George Soros who basically run America.  
 

If you are interested in understanding more about Paraguay, I would suggest you check out the CIA’s report on this 
country here: https://www.cia.gov/library/publications/the-world-factbook/geos/pa.html. Also, there’s an article 
titled, “WikiLeaks Paraguay: Obama, Rousseff and Chavez Face Off in Geopolitical Battle” that you can read here: 
http://www.huffingtonpost.com/nikolas-kozloff/wikileaks-paraguay-politics_b_1784789.html.  
 

MANAGEMENT & DIRECTORS 
 

Management is currently a work in progress starting with Basil Botha, who joined as chairman and CEO earlier this 
year. As I mentioned above, LAT was first brought to my attention a few years back by Richard Boulay, who 
recognized the enormous potential of the company’s Paso Yobai Project. However, given the depression facing 
mining companies, management’s strategy over the past several years had been to start production from high-grade 
gold mineralization on surface. Some 3,200 ounces of gold recovery, mainly from bulk samples using gravity 
separation took place, but operational trials using heap leaching were higher than anticipated. It is my understanding 
that most of the gold in this deposit is coarse and thus not amenable to efficient heap-leach production so permitting 
for that process in retrospect looks to have been an error. Now, given a dramatically improved gold market, a 
thorough professional approach to exploring and developing the company’s world-class prospect is in sight, starting 
with the recent hiring of Basil Botha. I’m expecting additions to the company’s management in the near future, but 
here are the current members of the management team. 
 

Basil Botha, MBA, Chairman and CEO -- Mr. Botha has more than 35 years international mining and 
marketing experience including Octavi Mining Ltd. and founding and managing Reef Coal Mining 
Ltd. (South Africa). His specialization is in start-up mining operations, mergers and acquisitions and 
corporate finance. Mr. Botha’s public company executive appointments include President and CEO of 
Northern Iron Corp, President and CEO of G4G Resources, President and CEO of Pitchblack 
Resources (formerly Cash Minerals Ltd.) and past Chairman of Lithium Americas Inc. 

 

Miles Rideout, B.Sc. (Geophysics) - VP Exploration - Mr. Rideout has practiced mineral exploration 
continuously in Canada and abroad since graduation from the University of Western Ontario in 1987. 
This includes 27 years of experience within Latin America encompassing 600 exploration, mining and 
engineering projects. Mr. Rideout played a key role in the corporate development and management of 
Quantec Geoscience Limited in Argentina, Bolivia, Brazil, Chile and Peru. Mr. Rideout was President 
and CEO of Latin American Minerals from September 2010 until February 2016. 
 

Michael Hepworth, Director - Mr. Hepworth is an accomplished entrepreneur and business leader 
with more than 40 years’ diverse international business experience. He has founded and built-up five 
successful businesses and his experience includes consulting and advising businesses in many sectors 
including professional and financial services, technology, engineering and manufacturing.  
Additionally, he has ten years’ corporate development experience in the resource industry and is an 
experienced negotiator of technology agreements, and corporate acquisitions and divestitures. Mr. 
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Hepworth is currently President and CEO of Firesteel Resources and VP Corporate Development of Northern Iron 
Corp. He is a director of Condor Precious Metals, Canadian Iron Metallics and Alpha Resource Management. 
  

Cameron Tymstra (B.A.Sc., Mineral Engineering) - Chief Operating Officer - Mr. Tymstra 
graduated in Mineral Engineering from the University of Toronto in 2010. He has since worked on a 
number of exploration and development projects with in Canada, the United States and Colombia, 
with commodities including gold, silver, iron and uranium. Mr. Tymstra served as the Operations 
Manager for Northern Iron Corp. where he oversaw the feasibility investigations at their Ontario 
projects. Prior to joining LAT, he was employed as Mining Engineer at Magnetation Inc.’s iron 
tailings mining and reprocessing operations in the United States. 

 

SUMMARY & CONCLUSION  
 

At this point in time, I view LAT as a “diamond in the rough.” But it is potentially a huge “diamond” that may come 
into vision fairly quickly now that a more realistic view of project details is coming into focus thanks to a new 
management team and thanks greatly to the input of Dr. Quinton Hennigh. Prior to this year, management had 
engaged in what I believe was an ill-conceived desperate attempt to move the project forward on a shoestring 
budget, hoping to generate cash flow from production of high-grade surface mineralization. A new management 
team starting with the hiring of Basil Botha, combined with the influence and resources of Eric Sprott, sets the stage 
now for a thorough and professional approach—not so much if at all to generate short-term cash flow for organic 
growth as to systemically explore and develop a near surface resource that I think has the potential to add up to 
many million ounces of gold. Most encouraging to me is the addition of Dr. Quinton Hennigh as an advisor to the 
company. As noted above, the exploration program being undertaken now is at his direction.  Management will be 
searching for a geologist at this time who can be a boots on the ground guy who can carry out a systemic 
exploration program based on a proper understanding the project’s geology. With Dr. Hennigh now involved in a 
massive new discovery at Novo Resources in Australia, he will be involved with LAT only on a consultation basis. 
There is no doubt in my mind that given his vast experience, especially as it pertains to his most recent endeavor 
with Novo Resources at Beatons Creek, Australia, Hennigh will be extremely valuable for shareholders of LAT.  
 

Given the change in personnel at LAT, I am extremely excited about the prospects of LAT. The first driver for this 
stock should be results from the company’s 10,000-meter drill program, but I’m guessing that the first half of 2017 
should be the time when investors really start to take note of this company and its prospects. By then, with an initial 
resource calculation in hand and with considerably more understanding of the project spelled out by a much better 
equipped management team who will likely start to promote this story, I think these shares could rise rather 
dramatically from their current resting point of around C$0.35, or US$0.27. 
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